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Abstract

This research examined the relationship of various factors affecting the probability of currency crisis in Vietnam from the third
quarter of 1995 to the fourth quarter of 2008. Using the analyzing method of Binary Response Model by Probit Model, which is a
model used to describe the dependent variable which is the quality variable. Currency crisis in this study is defined on the pressure on
foreign exchange which is calculated from the weighted average changes of exchange rate and changes in international reserves. The
results show that during the third quarter of 1995 to the fourth quarter of 2008, the currency crisis occurred 4 times including the
third and the fourth quarter of 1997 and the first and the second quarter of 1998. This findings reveal that factors influencing the
probability of currency crisis in Vietnam are the expansion of domestic credit, the proportions of international reserves to short-term
foreign debt, the unemployment rate, government budget deficits, foreign exchange rates and the trade balance.
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MW 1 1ATNTNIATEHNING AU I2NAREOUIN W.A.2547 - 2553

2547" 2548" 2549" 2550" 2551" 2552% 2553"
GDP (%) 7.7 8.4 8.2 8.5 6.2 5.3 6.8
danlduie (%) 7.8 8.3 7.4 12.6 19.9 6.9 11.1
Sanuanwasy
15,746 15,861.5 15,997.17 16,163 17,433 18,479 19,148
(Dong/US$)
maanszing
(Billion US$)
MsaNaan 26.49 32.45 39.83 48.40 62.91 57.10 70.76
9% Wasuulas 31.46 22.50 22.74 21.52 29.98 -9.24 23.92
M3 31.97 36.76 44.89 60.80 80.42 69.95 81.73
9% Wasuuas 26.60 14.98 22.11 35.44 32.27 -13.02 16.84
AaMIMm -5.48 -4.31 -5.06 -12.4 -17.51 -12.85 -10.97
Sasaanide (%)
- Quidn 10.01 11.33 11.18 10.70 12.75 12.00 N/A
- Quehn 6.51 7.53 7.65 7.70 8.10 10.50 N/A

REmMe: N/A vaneia Lifidaya
"General Statistic Office of Vietnam (2009)
*Central Intelligence Agency (2011)
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