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Abstract

Research into happiness increased recently. Kahneman’s objective measure of life self-evaluation is a popular measure of
happiness. The objective of this study was to explore the relationship between happiness and relative income. Income is classified
into two, namely, real relative income and attitude toward relative income. Attitude toward relative income can be divided into
attitude toward income aspiration and attitude toward mean income in community. This study applied the Order Logit Model and
found that happiness depends on perception and reality. Aspirational attitude toward relative income is more important in determining
individual happiness than real relative income. By contrast, attitudes to relative income were insignificant compared with other
variables. The policy implication of this study is that governments should not only increase real income, but should also support

income perception, such as by reducing greed, increasing mental strength, and upgrading self-esteem, to increase happiness.

Keywords: Happiness, Attitude toward Relative Income, Real Relative Income, Relative Income
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Remarks: *, **, *** indicate the level of significance at 10%, 5%, and 1%, respectively. The standard error is in parenthesis.
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(1) (2) (3) (4)
Variables Predicted prob. Predicted prob. Predicted prob. Predicted prob.
Happiness = 1 Happiness = 2 Happiness = 3 Happiness = 4
neldwFsudiauludmsiug -0.1197*** -0.1127*** 0.1356%** 0.0968***
WallSaulisunuauLes (0.0225) (0.0229) (0.0270) (0.0186)
nelawsauiiauludimsiug -0.0209 -0.0196 0.0237 0.0168
WaldSaueunudian (0.0264) (0.0155) (0.0184) (0.0133)
o a4 -0.0270%** -0.0254%** 0.0306%** 0.0218%**
NalaSauiauiuias
(0.0110) (0.0106) (0.0126) (0.0090)
. u o -0.0573%** -0.0539%** 0.0649%** 0.0463***
MIUVDBAIDY
(0.0137) (0.0136) (0.0162) (0.0112)
4 - @ -0.0051* -0.0048* 0.0058* 0.0041*
ANNEe ludinvainume
(0.0031) (0.0029) (0.0035) (0.0025)
v X 4 -0.0635** -0.0781** 0.0675%** -0.0741%**
anuliilaiela
(0.0227) (0.0352) (0.0201) (0.0380)
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(1) (2) (3) (4)
Variables Predicted prob. Predicted prob. Predicted prob. Predicted prob.
Happiness = 1 Happiness = 2 Happiness = 3 Happiness = 4
o -0.1892** -0.1780** 0.2143* 0.1529**
smummqwmqwu
(0.0971) (0.0921) (0.1110) (0.0783)
-0.0125 -0.0118 0.0142 0.0101
LWAZY
(0.0168) (0.0159) (0.0190) (0.0137)
0.0003 0.0003 -0.0004 -0.0002
878
' (0.0007) (0.0006) (0.0008) (0.137)
\ “ a W - 0.0412%* 0.0407** -0.0464** -0.0355**
meumaagﬂuaumumsm
(0.0183) (0.0189) (0.0206) (0.0168)
” . - i 0.0459 0.0357 -0.0510 -0.0306
wa/venInN/uannuag
(0.0375) (0.0237) (0.0403) (0.0207)
o] o 0.0052 0.0048 -0.0059 -0.0041
WHUNIANE
(0.0067) (0.0063) (0.0076) (0.0054)
o L 0.0086 0.0080 -0.0097 -0.0069
LANYANDINA
(0.0218) (0.0202) (0.0247) (0.0173)
n o , -0.0310 -0.0319 0.0349 0.0280
WNUIU/UNANE /7 INNIU
(0.0229) (0.0258) (0.0256) (0.0231)
L = -0.0724** -0.0941** 0.0738*** 0.0927***
LNHUDIY /DU
(0.0259) (0.0442) (0.0198) (0.0517)
» -0.0639*** -0.0539*** 0.0712%** 0.0466***
mMINYAI
(0.0210) (0.0163) (0.0231) (0.0141)

Remarks: *, **, *** indicate the level of significance at 10%, 5%, and 1%, respectively. The standard error is in parenthesis.
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