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Abstract

This study was conducted to investigate the context of participatory supply chain of the farmers group of
cashew nut industry business. A set of questionnaires was used for data collection administered with 200 farmers
doing the business. Obtained data were analyzed by using frequency, percentage, mean, and standard deviation.

Findings showed that, as a whole, the management of the supply chain of the cashew nut business networks was

found at a highest level ( X = 4.49, S.D. = 0.15). Regarding the relationships between factors of the community
enterprise group and the importance assessment of quality characteristics of cashew nut based on 6 factors.
Factors conditions still had a problem in workforce lacking (62.5%), resulting in an effect on the production/processing
process. This was because the farmers could not observe the external appearance. This wasted time and production
costs. Demand conditions the maintaining of yield quality to prevent adulteration of products from other places which
resulted in a decreased price for more than 50 percent. Industrial factor it was sorted into 2 aspects: raw cashew nuts
and shell-cracked cashew nuts. Yields of both types of cashew nuts passed the production/processing process.
Strategy factor’ the farmers group themselves for strengthening in the negotiation in pricing. Government factor’
concerned agencies at the provincial level and local administrative organization had a policy and placed the
importance on cashew nut quality maintaining based on its unique quality, size and taste. Chance factor based on the
falling price of cashew nuts due to oversupply and the relationships between sales volume and demand, it resulted in
low price and over supply of cashew nuts. However, the farmers group was successful in their business because they
studied on the perception of the community enterprise about quality (68.50%). It could be said that the perception of
the community enterprise on cashew nut quality was at a high level.

Keywords: Supply chain, participation, cashew nut, community economy
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